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G. Paudyal & Associates Sth Floor, Tewa Tower
Chartered Accountants Teku, Kathmandu

Tel: 01-4233709
ICAN Regd. No.: 307 Website: www.gpa.com.np

PAN : 602785567 Email: info.gpaca@gmail.com

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF
BARUN HYDROPOWER COMPANY LIMITED
Reports on the Audit of the Financial Statements
Opinion
We have audited the financial statements of Barun Hydropower Company Limited (hereinafter referred to
as "the Company™) ,which comprises the statement of financial position as at Ashadh 31, 2080 (corresponding to
July 16, 2023), the statement of profit or loss and other comprehensive income, the statement of change in equity,
the statement of cash flows for the year then ended, and note to the financial statements, including a summary of
significant accounting policies.
In our opinion, the accompanying financial statements present fairly, in all material respect, the financial position
of the Company as at Ashadh 31, 2080 and its financial performance and its cash flows for the year then ended in
accordance with Nepal Financial Reporting Standards (NFRS).
Basis for Opinion
We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the audit of financial statements section of our
report. We are independent of the Company in accordance with the code of ethics for the professional accountant
issued by The Institute of Chartered Accountants of Nepal together with the ethical requirement that is relevant to
our audit of the financial statements under the provisions of the Company Act, 2063, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and ICAN code of ethics for professional
accountants. We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for
our opinion.
Emphasis of Matter
We draw attention to Note-37 of the financial statements which describes the effects of flood on the company’s
project Assets. Our opinion is not modified in respect of this matter.
Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements for the financial year ended on Ashad 31, 2080 (corresponding to July 16, 2023). These
matters were addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. We are determined that there are no
key audit matter to communicated in our report.
Information Other Than the Financial Statements and Auditor's Report Thereon
The management of the Company is responsible for the other information. The other information comprises the
information included in the annual report, but does not included the financial statements and our auditor's report
thereon.
Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements, or our
knowledge obtained during the course of audit or otherwise appears to be materially misstated.
If, based on the work we have performed, we concluded that there is a material misstatement therein, we are
required to report that fact. We have nothing to report in this regard.
Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management of the Company is responsible for the preparation and fair presentation of the financial statements in
accordance with the NFRS, and for such intenal control as management determines is necessary to enable
preparation of the financial statements that are free from material misstatements, whether due to fraud or error.
In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.
Those charged with governance are responsible for overseeing the Company’s financial reporting process.
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Auditors’ Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

material misstatements, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not guarantee that an audit conducted in accordance with

NSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and

are considered material if, individually or in aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosure
in the financial statement or, if such disclosure are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease as a going concern.

. Evaluate the overall presentation of the financial statements including disclosures, and whether the financial
statements represent the underlying transactions and events in a manner that achieves fair presentation,

We communicated with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit finding, including any significant deficiencies in internal control that we

identify during our audit.

Report on Other Legal and Regulatory Requirements

On the basis of our examination, we would like to report that:

a.  We have obtained all the information and explanations, which were necessary for the purpose for our audit.

b. The enclosed statement of financial position, statement of profit or loss and other comprehensive income
and statement of cash flow have been prepared as per the Company Act, 2063 are in agreement with the
books of account maintained by the Company.

c. In our opinion, proper books of accounts as required by law have been kept by the Company, so far as
appears from our examination of those books.

d. In our opinion and to the best of our information and according to the explanations given to us and from
our examination of the books of account of the Company, we have not come across the cases where the
Board of Directors or any member thereof or any employee of the Company has acted contrary to the
provisions of law or caused loss or damage to the Company subject to utilization of right proceeds, relating
to the accounts of the Company.

e. The Company has not complied with the provision of Bonus Act, 2030.

CA Ghanshyam Paudy
Partner
G. Paudyal & Associates
Chartered Accountants.
Place: Kathmandu, Nepal
Date: 2080 |os |\

UDIN Number: 230828CA00387M1xDq
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Barun Hydropower Company Ltd
Statement of Financial Position at Ashad 31, 2080
All amounts are in Rs unless otherwise stated
As at As at
Notes
Ashad 31,2080 Ashad 32,2079
ASSETS
Non-current Assets
a)Property, Plant & Equipment
(i) General Assets (Gross) 5 10,109,328.00 8.,576,507.00
Less: Accumulated Depreciation (6,277,262.00) (5,358,473.00)
General Assets (Net) 3,832,066.00 3,218,034.00
(11) Project Assets
Under Project Assets (Gross) 6 648,485,675.00 648,485,675.00
Less: Accumulated Depreciation (235,564,109.00) (214,744,534.00)
Under Project Assets (Net) 412,921,566.00 433,741,141.00
(b) Investment in subsidiaries 7 103,788,000.00 -
Total Non-current Assets 520,541,632.00 436,959,175.00
Current Assets
(a) Financial Assets
(i)Trade Receivables 8 6,547,458.00 19,828,776.00
(1) Cash and Cash Equivalents 9 59,086,997.00 10,790,581.00
(111) Investment in Equity Instrument 10 54,321,955.00 1,946,000.00
(iv) Other Financial Assets 11 96,931,200.00 719,200.00
(b) Current Tax Assets 12 2,183,046.00 -
(c) Other Current Assets 13 56,493,419.00 27,161,479.00
Total Current Assets 275,564,075.00 60,446,036.00
Total Assets 796,105,707.00 497,405,211.00
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 14 535,815,000.00 267,907,500.00
(b) Other Equity 15 62,199,039.00 10,742,648.00
Total Equity 598,014,039.00 278,650,148.00
Liabilities
Non-current Liabilities
(a) Financial Liabilities
Borrowings 16 152,330,573.00 167,203,653.00
Total Non-current Liabilities 152,330,573.00 167,203,653.00
Current liabilities
(a) Financial liabilities
(1) Borrowings 17 25,568,150.00 23,252,659.00
(ii) Other Financial Liabilities 18 12,738,498.00 12,000,402.00
(b) Current Tax Liabilities 19 4,198,442.00 3,726,519.00
(c) Other Current Liabilities 20 3,256,005.00 12,571,830.00
Total Current Liabilities 45,761,095.00 51,551,410.00
Total Liabilities 198,091,668.00 218,755,063.00
Total Equity and Liabilities 796,105,707.00 497,405,211.00

The accompanying notes are integral parts of the financia

Date:
Kathmandu, Nepal
On the Behalf of Company

Director Director

As per Our Report of Even Date
For: G. Paudyal & Associates
Chartered Accountants

CA Ghanshyam Paudyal

Dr. Abhinav Dahal Mr. Ramesh Adhikari ~ Mr. Saurav Guragain Partner

Chairman
Dr. Bhushan Guragain

Director
Mr. Sudip Banskota

Director
Mrs. Poonam Karki

Independent Director
Mrs. Samjhana Tajale

Finance Manager
Mr. Sandeep Adhikari
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Barun Hydropower Company Ltd
Statement of profit or loss and Other Comprehensive Income for the year ended Ashad 31,2080
All amounts are in Rs unless otherwise stated
Notes Year ended Ashad 31,2080 Year ended Ashad 32,2079
|Revenue from Operations 21 79,708,950.00 93,988,642.00
Cost of Sales 22 16,425,154.00 20,311,363.00
Gross Profit 63,283,796.00 73,677,279.00
Other Income 23 15,653,887.00 4,537,413.00
78,937,683.00 78,214,692.00
Expenses
Administrative Expenses 24 5,694,395.00 5,112,676.00
Employee Benefits Expense 25 6,265,400.00 3,753,169.00
Finance Costs 26 31,794,177.00 20,300,639.00
Depreciation and Amortisation Expense 27 21,738,364.00 21,676,701.00
Gain (Loss) on Investment through FVTPL 28 2,375,955.00 -
Impairment loss 29 2,500,000.00 20,926,340.00
Total Expenses 65,616,381.00 71,769,525.00
Profit Before Bonus & Tax 13,321,302.00 6,445,167.00
Provision For Staff Bonus 266,426.00 128,903.00
Less: Tax Expense
(1) Current Tax 30 4,198,442.00 3,726,519.00
(2) Deferred Tax -
Profit/(Loss) Before CSR 8,856,434.00 2,589,745.00
Provision For CSR. 88.564.00 25,897.00
Profit/(Loss) For the Period 8,767,870.00 2,563,848.00
Other Comprehensive Income
(A) Items That Will Not be Reclassified to Profit or Loss:

(i) Equity Instruments Through Other Comprehensive Income -
Total Other Comprehensive Income -
Total Comprehensive Income For The Period 8,767,870.00 2,563,848.00
Earnings Per Equity Share (For Continuing Operation): 31
(1) Basic (in Rs.) 1.75 0.67
(2) Diluted (in Rs.) 1.75 0.67
The accompanying notes are integral parts of the financial statements
Date: As per Our Report of Even Date
Kathmandu, Nepal For: G. Paudyal & Associates

Chartered Accountants
On the Behalf of Company
Director Director Director CA Ghanshyam Paudyal
Dr. Abhinav Dahal Mr. Ramesh Adhikari Mr. Saurav Guragain Partner

Chairman
Dr. Bhushan Guragain

Finance Manager Director Director
Mr. Sandeep Adhikari Mrs. Poonam Karki Mr. Sudip Banskota

Independent Director
Mrs. Samjhana Tajale
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Barun Hydropower Company Ltd
Statement of cash flows for the year ended Ashad 31,2080

All amounts are in Rs unless otherwise stated

Year ended Ashad 31,2080 Year ended Ashad 32,2079

Cash Flows From Operating Activities

Increase/(Decrease) in Other Liabilities

Prior Year Expenses

Purchase of Property, Plant and Equipment (Project Assets)
Purchase of Property, Plant and Equipment (General Assets)
Sale of Property, Plant and Equipment

Net Cash (Used In)/Generated By Investing Activities
Cash Flows From Financing Activities

Increase or Decrease of Borrowings

Increase or Decrease in Share Capital

Dividends Paid on Equity Shares

Increses Security Premium

Cash And Cash Equivalents At The Beginning Of The Year
Effects Of Exchange Rate Changes on the Balance Of Cash And Cash
Equivalents Held In Foreign Currencies

(9,315,825.00)

Profit For The Year 8.767,870.00 2,563,848.00
Adjustments For:
Finance Costs 31,794,177.00 20,300,639.00
Profit /Loss On Investment Through FVTPL (2,375,955.00) -
Depreciation And Amortization Of Non-Current Assets 21,738,364.00 21,676,701.00
59,924,456.00 44,541,188.00
Movements In Operating Assets:
(Increase)/Decrease in Trade Receivables 13,281,318.00 (8,385,566.00)
(Increase)/Decrease in Other Financial Assets (96,212,000.00) 17,371,000.00
(Increase)/Decrease in Other Current Assets (29,331,940.00) (4,053,577.00)
(Increase)/Decrease in Current Tax Assets (2,183,046.00) -
Increase/ (Decrease) in Financial Liabilities 2,315,491.00 1,791,187.00
Increase/ (Decrease) in Other Financial Liabilities 738,096.00 (1,376,722.00)
Increase/(Decrease) in Current Tax Liabilities 471,923.00 3,468,364.00

10,205,968.00

(1,532,821.00)

(120,235,983.00) 19,020,654.00
Cash Generated From Operations (60,311,527.00) 63,561,842.00
Net Cash Generated By Operating Activities (60,311,527.00) 63,561,842.00
Cash Flows From Investing Activities
Proceeds on Sale Of Financial Assets -
Purchase of Investment (153,788,000.00) (1,000,000.00)

(9,964,530.00)

(3,131,549.00)

(155,320,821.00)

(14,873,080.00)

267,907,500.00

43,743,065.00

(14,096,079.00)

(21,003,084.00)

Right Share Issue Expenses (1,054,544.00) -

Finance Expenses (31,794,177.00) (20,300,639.00)
Net Cash Used In Financing Activities 263,928,764.00 (41,303,723.00)
Net Increase In Cash And Cash Equivalents 48,296,416.00 8,162,040.00

10,790,581.00

2,628,541.00

Cash And Cash Equivalents At The End Of The Year 59,086,997.00 10,790,581.00
As per Our Report of Even Date
Date: For: G. Paudyal & Associates
Kathmandu, Nepal Chartered Accountants
On the Behalf of Company
Director Director Director CA Ghanshyam Paudyal
Dr. Abhinav Dahal Mr. Ramesh Adhikari Mr. Saurav Guragain Partner

Finance Manager Director Director

Mr. Sandeep Adhikari  Mrs. Poonam Karki  Mr. Sudip Banskota

Independent Director
Mrs. Samjhana Tajale

Chairman
Dr. Bhushan Guragain
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Barun Hydropower Company Ltd
Notes to the Financial Statements

1 COMPANY BACKGROUND

Barun Hydropower Company Limited (from herein referred as the Company) is a limited liability
company registered in Nepal as a public limited company. The company has been established with the
objective of generating hydropower. The company has, in operation of 4.5 MW hydroelectricity project
known as “Hewakhola Small Hydropower Project” at Sankhuwashava district. This project is constructed
on Build, Own, Operate, Transfer (BOOT) model having its License period remaining is 19 years 10

month at the end of Ashad, 2080. After the license period, the project has to be transferred to Nepal
Government in running condition.

2 STATEMENT OF COMPLIANCE
The financial statements have been prepared in accordance with the applicable Nepal Financial Reporting
Standards (NFRS) as issued by the Accounting Standard Board (ASB), Nepal. The financial statements

have also been prepared in accordance with the relevant presentational requirements of the Companies
Act, 2063 of Nepal.

These financial statements were authorized for issue by the Board of Directors on ’*°3°\°5'\“ The
Board of Directors acknowledges the responsibility of preparation of financial statements.

3 SIGNIFICANT ACCOUNTING POLICIES

3.1 Basis of Preparation of Financial Statements

The financial statements have been prepared on the historical cost basis except for certain financial
instruments that are measured at fair values at the end of each reporting period, as explained in the
accounting policies below:

i) Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

ii) Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an asset
or a liability, the Company takes into account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the asset or liability at the
measurement date.

(iii) Financial assets and financial liabilities measured at fair value.
(iv) Financial statements prepared under Going concern and accrual basis.

(v) The financial statements are presented in Nepalese Rupee (Rs.), which is the functional and
presentation currency of the Company.
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Barun Hydropower Company Ltd
Notes to the Financial Statements

3.2 Investments in Subsidiaries
Company has option to account for the investments in subsidiaries, joint ventures and associates either:

(a) at cost; (b) in accordance with NFRS 9; or (¢) using the equity method as described in NAS 28. The
Company measured the investment in subsidiaries at cost.

3.3 Property, Plant and Equipment
i) Property, plant and equipment are measured at cost less accumulated depreciation and impairment
losses, if any. Cost includes expenditures directly attributable to the acquisition of the asset.

ii) Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably.

iii) The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

iv) An item of property, plant and equipment and any significant part initially recognized is derecognized
upon disposal or when no future economic benefits are expected from its use or disposal, any gain or loss
arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and

the carrying amount of the asset) is included in the statement of profit or loss when the asset is
derecognized.

3.4 Depreciation & Amortization

i) Depreciation is recognized so as to write off the cost of assets less their residual values over their useful
lives, using the diminishing balance method.

ii) The estimated useful life and depreciation method are reviewed at the end of each reporting period,
with the effect of any changes in estimate being accounted for on a prospective basis.

iii) The depreciation rates at which the assets are depreciated are as follows: -

Category of Assets Depreciation Rate
Plant & Machinery 15% (WDV)
Automobiles 20% (WDV)
Office Equipment 25% (WDV)
Furniture & Fixtures 25% (WDV)
Computer & Accessories 25% (WDV)

The Company has Hewa Khola Small Hydropower Projects under operations. The company has
depreciated such project assets on straight line basis over the remaining life of project. The remaining
licensee period of the project is 20 year 10 month at Ashad end, 2079.

3.5 Intangible Assets

i) Intangible assets are stated at their cost of acquisition, less accumulated amortization and impairment
losses. An intangible asset is recognized, where it is probable that the future economic benefits
attributable to the asset will flow to the enterprise and where its cost can be reliably measured. The

amortizable amount of intangible assets is allocated over the best estimate of its useful life on a straight
line basis.
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Barun Hydropower Company Ltd
Notes to the Financial Statements

ii) An intangible asset is derecognized on disposal, or when no future economic benefits are expected
from use or disposal. Gains or losses arising from derecognition of an intangible asset, measured as the

difference between the net disposal proceeds and the carrying amount of the asset, are recognized in profit
or loss when the asset is derecognized.

3.6 Impairment of Tangible and Intangible Assets:

An asset is considered as impaired in accordance with NAS 36 on Impairment of Assets when at the
balance sheet date there are indications of impairment and the carrying amount of the asset, or where
applicable the cash generating unit to which the asset belongs, exceeds its recoverable amount (i.e. the
higher of the asset’s net selling price and value in use). The carrying amount is reduced to the recoverable
amount and the reduction is recognized as an impairment loss in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss

been recognized for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is
recognized immediately in profit or loss.

3.7 Classification of Current and Non current of Assets and Liabilities.

All assets and liabilities have been classified as current & non current assets as per the company's normal
operating cycle. Based on the nature of products and time between acquisition of assets for processing
and their realization cash and cash equivalents, the company has ascertained its operating cycle as twelve
months for the purpose of classification of currents & non-current classification.

3.8 Revenue from Contracts with Customers

Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced for
estimated rebates, penalties and other similar items.

Revenue from operations comprises of sale of power. It is recognized at an amount that reflects the

consideration for which the Company expects to be entitled in exchange for transfer of power to the
customer.

Revenue from sale of power is accounted in accordance with tariff provided in Power Purchase
Agreement (PPA) with the Nepal Electricity Authority (NEA) and no significant uncertainty as to the
measurability or collectability exist.

3.9 Other Income

Insurance and Miscellaneous income are recognized when it is highly probable that a significant reversal

in the amount of revenue recognized will not occur in the future and consideration is expected to be
received.

3.10 Employee Benefits

Compensation to employees for services rendered is measured and accounted for in accordance with NAS
19 on Employee Benefits.

Short Term-Employee Benefits
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Barun Hydropower Company Ltd
Notes to the Financial Statements

Employee Benefits such as salaries, allowances, and non-monetary benefits which fall due for payment
within a period of twelve months after rendering service, are charged as expense to profit or loss in the
period in which the service is rendered.

3.11 Borrowing Costs
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing

of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the
borrowing costs.

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or
sale, are added to the cost of those assets, until such time as the assets is substantially ready for their

intended use or sale. All other borrowing costs are recognized in profit or loss in the period in which they
are incurred.

3.12 Income Tax
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before
tax’ as reported in the Statement of Profit and Loss because of items of income or expense that are taxable
or deductible in other years and items that are never taxable or deductible. The company is currently
enjoying tax holiday for the income from sales of power.

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognized for all taxable temporary differences. Deferred tax assets
are generally recognized for all deductible temporary differences to the extent that it is probable that
taxable profits will be available against which those deductible temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow

from the manner in which the Company expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities.

Current and Deferred Tax for The Year

Current and deferred tax are recognized in profit or loss, except when they relate to items that are
recognized in other comprehensive income or directly in equity, in which case, the current and deferred
tax are also recognized in other comprehensive income or directly in equity respectively.
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Barun Hydropower Company Ltd
Notes to the Financial Statements
3.13 Leases

The Company, as a lessee, recognizes a right of use asset and a lease liability for its leasing arrangements,
as the contract conveys the right to control the use of an identified asset. The contract conveys the right to
control the use of an identified asset, as it involves the use of an identified asset and the Company has
substantially all of the economic benefits from use of the asset and has right to direct the use of the
identified asset. The cost of the right of use asset shall comprise of the amount of the initial measurement
of the lease liability adjusted for any lease payments made at or before the commencement date plus any
initial direct costs incurred. The right-of-use assets is subsequently measured at cost less any accumulated
depreciation, accumulated impairment losses, if any and adjusted for any remeasurement of the lease
liability. The right-of-use assets is depreciated using the straight-line method from the commencement
date over the shorter of lease term or useful life of right-of-use asset. The Company measures the lease
liability at the present value of the lease payments that are not paid at the commencement date of the
lease. The lease payments are discounted using the interest rate implicit in the lease, if that rate can be
readily determined. If that rate cannot be readily determined, the Company uses incremental borrowing
rate. For short-term and low value leases, where all the risk and rewards incidental to ownership are not

transferred to the Company (an “operating lease™), the total rentals payable under the lease are charged to
the profit or loss statement over lease term.

3.14 Cash Flow Statement

The Cash Flow Statement is prepared by the indirect method set out in NAS 7 on Cash Flow Statements
and presents the cash flows by operating, investing and financing activities of the Company.

3.15 Provisions and Contingencies

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of
a past event, it is probable that the Company will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the

present obligation, its carrying amount is the present value of those cash flows (when the effect of the
time value of money is material).

A contingent liability is a possible obligation that arises from past event whose existence will be
confirmed by the occurrence of one or more uncertain future events beyond the control of the company or
present obligation that arises from past events but is not recognized because it is not probable that an
outflow of resources embodying economic benefits will be required to settle the obligations or a reliable
estimate of the amount of obligation cannot be made.

A contingent asset is neither recognized nor disclosed in the financial statements.

3.16 Financial Instruments

Financial assets and financial liabilities are recognized when the Company becomes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
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Barun Hydropower Company Ltd
Notes to the Financial Statements

Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognized immediately in profit or loss.

Financial Assets

All regular way purchases or sales of financial assets are recognized and derecognized on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets within the time frame established by regulation or convention in the marketplace.

All recognized financial assets are subsequently measured in their entirety at either amortized cost or fair
value, depending on the classification of the financial assets.

Classification of Financial Assets

Debt instruments that meet the following conditions are subsequently measured at amortized cost (except
for debt instruments that are designated as at fair value through profit or loss on initial recognition):

« the asset is held within a business model whose objective is to hold assets in order to collect contractual
cash flows; and

« the contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

All other financial assets are subsequently measured at fair value.

Effective Interest Method

The effective interest method is a method of calculating the amortized cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through the

expected life of the debt instrument, or, where appropriate, a shorter period, to the net carrying amount on
initial recognition.

Income is recognized on an effective interest basis for debt instruments other than those financial assets
classified as at FVTPL. Interest income is recognized in profit or loss and is included in the “Other
income” line item.

Financial assets at Fair Value Through Profit or Loss (FVTPL)

Financial instruments that do not meet the amortized cost criteria or Fair Value Through Other
Comprehensive Income (FVTOCI) criteria are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains
or losses arising on remeasurement recognized in profit or loss. Dividend on financial assets at FVTPL is
recognized when the Company’s right to receive the dividends is established, it is probable that the
economic benefits associated with the dividend will flow to the entity, the dividend does not represent a
recovery of part of cost of the investment and the amount of dividend can be measured reliably.

Impairment of Financial Assets

The Company applies the expected credit loss (ECL) model for recognizing impairment loss on financial
assets measured at amortized cost, trade receivables and other contractual rights to receive cash er other
financial asset.
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Barun Hydropower Company Ltd
Notes to the Financial Statements

Loss allowance for trade receivables with no significant financing component is measured at an amount
equal to life time ECL. For all other financial assets, expected credit losses are measured at an amount
equal to the 12-month ECL, unless there has been a significant increase in credit risk from initial
recognition in which case those are measured at lifetime ECL The amount of expected credit losses (or
reversal) that is required to adjust the loss allowance at the reporting date to the amount that is required to
be recognized is recognized as an impairment gain or loss in profit or loss.

Financial Liabilities and Equity Instruments

Classification as Debt or Equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as

equity in accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after

deducting all of its liabilities. Equity instruments issued by the Company are recognized at the proceeds
received, net of direct issue costs.

Financial Liabilities

All financial liabilities are subsequently measured at amortized cost using the effective interest method or
at FVTPL.

Financial Liabilities at FVTPL

Financial liabilities at FVTPL represented by contingent consideration that are measured at fair value with
all changes recognized in the profit or loss.

Derecognition of Financial Instruments

The Company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire or it transfers the financial asset and the transfer qualifies for derecognition. A
financial liability (or a part of a financial liability) is derecognized from the Company's Balance Sheet
when the obligation specified in the contract is discharged or cancelled or expires.

4 Critical Accounting Judgements, Key Sources of Estimation and
Uncertainty

In application of the Company's accounting policies, which are described in note 3, the directors of the

Company are required to make judgements, estimates and assumptions about the carrying amounts of

assets and liabilities that are not readily apparent from other sources. The estimates and associated

assumptions are based on historical experience and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

Critical Judgements in Applying Accounting Policies
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Barun Hydropower Company Ltd
Notes to the Financial Statements

The following are the critical judgements, apart from those involving estimations that the directors have

made in the process of applying the Company’s accounting policies and that have the most significant
effect on the amounts recognized in the financial statements.

Income Taxes

The Company’s tax jurisdiction is in Nepal. Significant judgments are involved in determining the
provision for income taxes, including the amount expected to be paid or recovered in connection with
uncertain tax positions.

Key Sources of Estimation Uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year.

Useful Lives of Property, Plant and Equipment

As described above, the Company reviews the estimated useful lives of property, plant and equipment at

the end of each reporting period. There was no change in the useful life of property, plant and equipment
as compared to previous year.

Impairment of Trade Receivables

The Company estimates the probability of collection of accounts receivable by analyzing historical
payment patterns, customer status, customer credit-worthiness and current economic trends. If the
financial condition of a customer deteriorates, additional allowances may be required.

Effective Interest Rate

The company estimates the interest payments for the future period at 10% according to the past trend of
the interest rate.
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Barun Hydropower Company Ltd

Notes to the financial statements for the year ended Ashad 31,2080

All amounts are in Rs unless otherwise stated

7. Investment in Subsidiaries

Particulars As at Ashad 31,2080 As at Ashad 32,2079
Jala Shakti Hydro Company Pvt. Ltd. 103,788,000.00 -
Total 103,788,000.00 -

8. Trade Receivables

Particulars As at Ashad 31,2080 As at Ashad 32,2079
Nepal Electricity Authority 6,547,458.00 19,828,776.00
Total 6,547,458.00 19,828,776.00

9. Cash and Cash Equivalents

Particulars As at Ashad 31,2080 As at Ashad 32,2079
Balances with Banks 59,084,763.00 10,790,581.00
Himalyan Bank Ltd 526,877.00 -
Himalyan Bnak Ltd (24) 3,453.00 3,453.00
Rastriya Banijya Bank Ltd, Chainpur (769) 3,204.00 3,204.00
Everest Bank Ltd 59,624.00 59,624.00
Laxmi Sunrise Bank Ltd 18,477,558.00 10,710,253.00
Global IME Bank T.td. (033) 5,055.00 5.055.00
Global IME Bank 1.td. (303) 8,992.00 8,992.00
Laxmi Sunrise Bank (Fixed Deposit) 40,000,000.00 -

Cash in hand 2,234.00 -

Cash and Cash Equivalents as Per Balance Sheet 59,086,997.00 10,790,581.00

|(N[alurily Period more than 3 months but less than 12 months

|Cash and Cash Equivalents as Per Statement of Cash Flows

59,086,997.00

10,790,581.00

10. Investments in Equity Instruments through FYTPL

N x|

Particulars As at Ashad 31,2080 As at Ashad 32,2079
Investment 1n Shares 54,321,955.00 1,946,000.00
Total 54,321,955.00 1,946,000.00
11. Other Financial Assets - Current
Particulars As at Ashad 31,2080 As at Ashad 32,2079
Security Deposit (NEA) 5,000.00 5,000.00
L.C Margin 714,200.00 714,200.00
Calls in Advance ( Jala Sakti) 96,212,000.00 -
Total 96,931,200.00 719,200.00
12. Current Tax Assets
Particulars As at Ashad 31,2080 As at Ashad 32,2079
Current tax assets
Advance Income Tax 2,183,046.00 -
Total 2,183,046.00 -
B
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Notes to the financial statements for the year ended Ashad 31,2080

All amounts are in Rs unless otherwise stated
13. Other Assets - Current

Particulars

As at Ashad 31,2080

As at Ashad 32,2079

Prepaid Insurance
Advance to Suppliers & Other

2,173,501.00

2,211,479.00

Adwell International Pvt.Ltd. - 250,000.00
Anmol Friendship Engineering Construction 200,000.00 -
Advance for Investment-Suiri Naydi Power Ltd - 7,500,000.00
Jibanath Pokhrel 150,000.00 -
Jirel Construction 9,400,000.00 9,400,000.00
Mangaladevi Construction 200,000.00 -
New Jirel Construction 4,560,000.00 4,560,000.00
NEPCA 540,000.00 540,000.00
Safe Power Services - 200,000.00
Ngadi Group Power Limited 39,000,000.00 -
Megharaj Basnet ( Site Advance) 269,918.00 -
Site & Other Advances B 2,500,000.00
Total 56,493,419.00 27,161,479.00

14. Equity Share Capital

Particulars

As at Ashad 31,2080

As at Ashad 32,2079

Equity share capital

535,815,000.00

267,907,500.00

Total 535,815,000.00 267,907,500.00
Authorised Share capital :
fully paid equity shares of Rs.100 each 600,000,000.00 600,000,000.00

(as at Ashad 32,2079: 6,000,000; as at Ashad 31,2080: 6,000,000)

Issued :

1,8,552,105 fully paid equity shares of Rs.100 each
(as at Ashad 32,2079: 6,000,000; as at Ashad 31,2080: 6,000,000)

600,000,000.00

600,000,000.00

Paid-up capital :

53,58,150 fully paid equity shares of Rs.100 each
(as at Ashad 32,2079: 2,679,075; as at Ashad 31, 2080: 5,358,150)

535,815,000.00

267,907,500.00

535,815,000.00

267,907,500.00

The Company has single class of equity shares having face value of Rs. 100 per share. Every shareholders holding equity

shares shall have voting rights in proportion to their share.

Reconciliation of number of share outstanding

Particular

As at Ashad 31,2080

As at Ashad 32,2079

Balance at the beginning of the year
Add: Bonus share issued
Add: Right Share issues

2,679,075.00

2,679,075.00

2,679,075.00

Balance at the end of the year

5,358,150.00

2,679,075.00
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Barun Hydropower Company Ltd

Notes to the financial statements for the year ended Ashad 31,2080

All amounts are in Rs unless otherwise stated

15. Other Equity

Particulars

[As at Ashad 31,2080

As at Ashad 32,2079

Balance At Beginning Of Year

Net Fair Value Gain On Investments In Equity Instruments At
FVTOCI

Income Tax On Net Fair Value Gain On Investments In Equity
Instruments At FVTOCI

Reserve For Equity Instruments Through Other Comprehensive Income

Balance At End Of The Year

Share Premium

Retained Earnings

Balance At Beginning Of Year

Adjustment of NFRS on Opening Balance(2077.04.01)
Profit For The Year

Prior Year Expenses

Less: Right Share Issue Expenses

Less: Dividend Paid (Bonus Share)

Less: Dividend Paid (Cash)

43,743,065.00
18,455,974.00
10,742,648.00

8,767,870.00

(1,054,544.00)

10,742,648.00
18,143,330.00

2,563,848.00
(9,964,530.00)

Balance at End of the Year

62,199,039.00

10,742,648.00

Total

62,199,039.00

10,742,648.00

16. Non-current Borrowings

Particulars

As at Ashad 31,2080

As at Ashad 32,2079

Secured — at Amortised Cost
Term loans
From Banks
Himlayan Bank Limited (TL1)
Himlayan Bank Limited (TL 2)
Himlayan Bank Limited (TL3)
Less: Current Portion of Long Term Loan

104,056,190.00
45,136,890.00
28,705,643.00

(25,568,150.00)

108,911,587.00
47,269,562.00
32,025,589.00

(21,003,085.00)

Total Non-current Borrowings

152,330,573.00

167,203,653.00
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Notes to the financial statements for the year ended Ashad 31,2080

All amounts are in Rs unless otherwise stated

17. Current Borrowings

Particulars As at Ashad 31,2080 As at Ashad 32,2079
Unsecured - At Amortised Cost

(a) Loans Repayable On Demand

- From Banks (Bank Overdraft) - 2,249,574.00

- Current Portion Of Long Term Loan

25,568,150.00

21,003,085.00

Total

25,568,150.00

23,252,659.00

18. Other Financial liabilities - Current

Particulars As at Ashad 31,2080 As at Ashad 32,2079
Audit Fee Payable 223,000.00 223,000.00
BP Adventure Ishan JV 790,006.00 790,006.00
Clean Energy Consultant 59,772.00 59,772.00
Eastern Electrical Enterpriscs - 8,191.00
Pay IT Tecnology Pvt Ltd - 25,655.00
House rent Payable 54,000.00 -
Nepal Electrical & Rewinding Works 256,548.00 -
Salary Payable 945,565.00 744,189.00
Payable To Directors 34,000.00 -
Royalty Payable 677,880.00 493,510.00
RBB Merchant Banking Ltd 55,111.00 40,275.00
TBI Publication Pvt Ltd 26,813.00 1.00

Retention Payable
BP Adventure Ishan IV

9,615,803.00

9,615,803.00

Total

12,738,498.00

12,000,402.00

19. Current Tax liabilities

Particulars As at Ashad 31,2080 As at Ashad 32,2079
Provision for Income Tax 4,198,442.00 3,726,519.00
Total 4,198,442.00 3,726,519.00
20. Other Current Liabilities

Particulars As at Ashad 31,2080 As at Ashad 32,2079
Gratuity Fund 2,079,445.00 2,079,445.00
TDS Payable 580,088.00 286,373.00
Fine & Penalty Payable - 9,964,530.00
Provision for CSR 201,143.00 112,579.00
Bonus Payable to Employee 395,329.00 128,903.00
Total 3,256,005.00 12,571,830.00
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Barun Hydropower Company Ltd

Notes to the financial statements for the year ended Ashad 31,2080
All amounts are in Rs unless otherwise stated

21. Revenue From Operations

Particulars Year ended Ashad 31,2080 Year ended Ashad 32,2079
Electricity Sale to NEA 79,708,950.00 93,988,642.00
Total 79,708,950.00 93,988.642.00

22. Cost of Sales

Particulars

Year ended Ashad 31,2080

Year ended Ashad 32,2079

Royalty (Against Installed Capacity) 450,000.00 450,000.00
Royalty (Against Generation) 1,593,872.00 1,822,771.00
Project Operation -
Communication Expenses - 2,000.00
Compnestation for Land - 150,000.00
ERC Expenses - 150,000.00
Insurance Expenses 3,359,658.00 2,613,595.00
Local Conveyences 102,660.00 277,436.00
Office Supply - 128,180.00
Wages - 62,820.00
Refreshment 439,343.00 592,990.00
Short Supply to NEA - 6,515,059.00
Repair and Maintenance-Vehicle 20,300.00 81,550.00
Repair and Maintenance Project 4.462,540.00 3,699,490.00
Travelling Expenses 33,946.00 -
Vehicle Tax - 4.600.00
Site Office Expenses 630,882.00 -
Utensils and Utility 141,520.00 -
Donation - 25,000.00
Employee Benefit Expenses

Staff Salary and Allowances 4.,624,000.00 3,367,104.00
Leave Salary 566,433.00 368,768.00
Total 16,425,154.00 20,311,363.00

23. Other Income

Particulars

Year ended Ashad 31,2080

Year ended Ashad 32,2079

Dividend Income
Interest Income
Accidental Claim

42,750.00
14,553.636.93
1,057,500.00

237,413.00

Insurance Claim Income - 4.,300,000.00
Total 15,653.886.93 4,537,413.00
B == | T
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Notes to the financial statements for the year ended Ashad 31,2080
All amounts are in Rs unless otherwise stated

24. Administrative Expenses

Particulars Year ended Ashad 31,2080 Year ended Ashad 32,2079
Audit Fee 226,000.00 226,000.00
Advertisement Expenses 146,392.00 100,374.00
AGM Expenses 115,000.00 18,643.00
Bonus and Right Issue Expenses - 295,000.00
Credit Rating Expenses 56,500.00 56,500.00
Electricity and Water Expenses 145,226.00 131,984.00
Fuel and Lubricants Expenses 216,340.00 51,580.00
Government Charges and fee - 25,230.00
Fine and Penalty 3,500.00 -

OCR Fines 15,400.00 .

FNCCI Membership Expenses - 2,500.00
Intrest On Income Tax 491,984.00 103,010.00
Registration and Renewal 47.801.00 -

Repair and Maintenance( Block C) 51,280.00 44.785.00
Office Rent 720,000.00 720,000.00
Medical Expn. 90,000.00 -

RTS Expenses 55,111.00 729,601.00
Right Share Issue Expenses - 535,815.00
Membership Fee 20,000.00 2,500.00
Meeting Allowances 351,000.00 350,000.00
Telephone and Internet 78,355.00 76,170.00
CDS and Clearing Charge 140,000.00 120,000.00
Royalty of Forest 8,378.00 -

IPAN Membership 24.,000.00 24.,000.00
NEPSE Annual Fee 50,000.00 50,000.00
Office Expenses 436,432.00 1,313,644.00
Miscellaneous Expn. 492.,766.00 -

Accidental Compensation

1,657,500.00

Website Expenses - 26,000.00
Printing and Stationery 55,430.00 109,340.00
Total 5,694,395.00 5,112,676.00

25. Employee Benefits Expense

Particulars Year ended Ashad 31,2080 Year ended Ashad 32,2079
Head Office salary 4,656,000.00 1,506,620.00
SSF Employer Contribution 854,400.00 573,340.00
Transporation Allowance - 1,133,952.00
Dashain Allowances 755,000.00 539,257.00
Total 6,265,400.00 3,753,169.00
| | 32




ma@wmﬁﬁlﬁé@
= o™ arfife gfE

I zo |

Barun Hydropower Company Ltd

Notes to the financial statements for the year ended Ashad 31,2080
All amounts are in Rs unless otherwise stated

26. Finance Cost

Particulars

Year ended Ashad 31,2080

Year ended Ashad 32,2079

Bank & Financial Institution

Bank Charges & Commissions 1,608.00 15,168.00
Interest for OD 29.727.00 -
Interest for Term Loan 20,693.,846.00 17.843.933.00
20,725,181.00 17,859,101.00
NFRS Adjustments 11,068,996.00 2,441,538.00
Total 31,794,177.00 20,300,639.00
27. Depreciation And Amortization Expenses
Particulars Year ended Ashad 31,2080 Year ended Ashad 32,2079
Depreciation Of Property, Plant And
Equipment ( General Assets) 918,789.00 857,126.00
Depreciation Of Property, Plant And
Equipment ( Project Assets) 20,819,575.00 20,819,575.00

Amortization on Intangible Assets

Total Depreciation And Amortisation
Pertaining To Continuing Operations

21,738,364.00

21,676,701.00

28. Loss on Investment through FVTPL

Particulars

Year ended Ashad 31,2080

Year ended Ashad 32,2079

Investment in Equity Instruments at Cost
Investment in Equity Instruments at Fair value

51,946,000.00
54,321,955.00

Total

2,375,955.00

29. Impairment Losses

Particulars

Year ended Ashad 31,2080

Year ended Ashad 32,2079

Impairment of Financial Assets 17,371,000.00

Impairment of non Financial Assets 2,500,000.00 3,555,340.00

Total 2,500,000.00 20,926,340.00

30. Income Taxes Relating To Continuing Operations

30.1 Income Tax Recognised In Profit Or Loss

Particulars Year ended Ashad 31,2080 Year ended Ashad 32,2079

Current tax

In respect of the current year 4,198.442.00 3.726,519.00
4,198,442.00 3,726,519.00

Deferred tax

In respect of the current year - -

Total income tax expense recognised in the

current year relating to continuing

operations 4,198,442.00 3,726,519.00

30.2 Income Tax Recognised In Other Comprehensive Income

Particulars

Year ended Ashad 31,2080

Year ended Ashad 32,2079

In respect of the current year

Total
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Notes to the financial statements for the year ended Ashad 31, 2080

All amounts are in Rs unless otherwise stated

31. Earning Per Share

The company discloses basic and diluted earnings per share (EPS) for its ordinary shares.

Basic EPS i1s calculated by dividing the profit or loss attributable to ordinary shareholders of the company by

the weighted average number of ordinary shares outstanding during the period.

Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted

average number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares, which
comprise share options granted on convertible preference shares, debentures or to employees.
Since, the company does not have any convertible instruments and has not granted any options to its

employees, diluted EPS is considered the same as basic EPS.

Year ended

Year ended

Particulars Ashad 31,2080 |Ashad 32,2079
Profits attributed to equity holders of the Company 8,767.870.00 2,563,848.00
Weighted average number of shares 5,004,209 2,679,075
Basic and diluted earnings per share 1.75 0.96

The effect of such issue on earning per share of previous year 2078-79 has been restated as follows:

Year ended

Year ended

Particulars Ashad 31,2080 |Ashad 32,2079
Profits attributed to equity holders of the Company 2,589,745.00
Weighted average number of shares 3,855,957.77
Restated Basic and diluted earnings per share - 0.67
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Barun Hydropower Company Ltd
Notes to the financial statements for the year ended Ashad 32, 2079
All amounts are in Rs unless otherwise stated

32.Segment Reporting

The management evaluates the company's performance and allocates resources based on the analysis of various performance
indicators, however the company is primarily engaged in only one segment, i.e., "Generation and sale of electricity" and that
all its operations are in Nepal. Hence the company does not have any reportable segments as per NFRS 8 "Operating
Segments".

33.1 Financial risk management objectives

The Company’s principal financial liabilities, comprise trade and other payables and borrowings. The main purpose of these
financial liabilities is to support its operations. The Company’s principal financial assets include trade and other receivables,
cash & cash equivalents, short-term deposits that are derived directly from its operations and investments in equity share. The
Company's activities expose it to a variety of financial risks: credit risk, liquidity risk, market risk (including foreign currency
risk). The Company's Board of Directors reviews and sets out policies for managing these risks and monitors suitable actions
taken by management to minimize potential adverse effects of such risks on the company's operational and financial
performance.

33.2 Credit Risk

Credit nisk arises when a counterparty defaults on its contractual obligations to pay resulting in financial loss to the Company.
The credit risk for the Company primarily arises from credit exposures to trade receivables.

Trade and other receivables: The Company’s business is predominantly through sales of power. The Company has PPA
agreement with Nepal Electricity Authority (NEA). NEA is government body due to which the risk of credit default is
significantly low.

Other Financial Assets: Credit risk from balances with banks and financial institutions are managed by maintaining the
balances with highly reputed Commercial banks only.

33.3 Liquidity risk management

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with the financial
liabilities that are settled by delivering cash or another financial asset. The Company's approach to managing liquidity is to
ensure , as far as possible, that will always have sufficient liquidity to meet both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Company's reputations.

Liquidity risk tables

The following tables detail the Company's remaining contractual maturity for its financial liabilities with agreed repayment

periods.
Financial Liabilities Less than 1 year 2 - 4 years 5 years and above Total

31 Ashah, 2080
(i) Borrowings 25,568,150.00 116,243,351.94 36,087,221.81 177,898,723.75
(i) Other Financial Liabilities 12,738,498.00 12,738,498.00
38,306,648.00 116,243,351.94 36,087,221.81 190,637,221.75

32 Ashah, 2079
(1) Borrowings 23,252,659.00 74,347,462.59 92,856,190.41 190,456,312.00
(iv) Other financial liabilities 12,000,402.00 12,000,402.00
35,253,061.00 74,347,462.59 92,856,190.41 202,456,714.00

33.4 Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instruments will fluctuate because of changes in
market prices. Market prices comprise three type of risk: interest rate risk, currency risk and other price risk such as equity
price risk .

Interest Rate Risk: The company has material exposure to the debt instruments which has floating interest rate.

Equity Price Risk: The company has exposure to equity market as the company has invested in equity instrumrnts which price

are highly volatile. To mitigate this risk company has invested in highly reputed entities only.

Foreign currency risk management
The Company does not have of forign currency trasactions so, there are no foregring currency trasaction risk.
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Barun Hydropower Company Ltd
Notes to the financial statements for the year ended Ashad 32, 2079

All amounts are in Rs unless otherwise stated
33. 5 Categories of Financial Statements

Year ended Ashad 31,2080 Year ended Ashad 32,2079

Particulars
Carrying Amount |Fair value Carrying Amount |Fair value
ASSETS
Current
(i)Trade Receivables 6,547,458.00 6,547,458.00 19,828,776.00 19,828,776.00
(11) Cash and Cash Equivalents 59,086,997.00 59,086,997.00 10,790,581.00 10,790,581.00
(111) Investment in Equity 54,321,955.00 54,321,955.00 1,946,000.00 1,946,000.00
Instrument
(1v) Other Financial Assets 96,931,200.00 96,931,200.00 719,200.00 719,200.00
Total Assets 216,887,610.00 216,887,610.00 33,284,557.00 33,284,557.00
Liabilities
Non current
Borrowings 152,330,573.00 152.330,573.00 167,203,653.00 167,203,653.00
Current
(i) Borrowings 25,568,150.00 25,568,150.00 23,252,659.00 23,252,659.00
(11) Other Financial Liabilities 12,738.498.00 12,738.498.00 12,000,402.00 12,000,402.00
Total Liabilities 190,637,221.00 190,637,221.00 202,456,714.00 202,456,714.00

34 Fair value measurements

This note provides information about how the Company determines fair values of various financial assets and financial
liabilities.

Fair value measurements are categorized into Level 1, 2, or 3 based on the degree to which the inputs to the fair value
measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which are
described as follows:

« Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at

the measurement date;

= Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability,
either directly or indirectly; and

* Level 3 inputs are unobservable inputs for the asset or liability.
The directors are of the belief that the carrying amounts of financial assets and financial liabilities recognized in the financial
statements approximate their fair values
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Barun Hydropower Company Ltd
For the F/Y 2079/80

Calculation of Taxable Income

Nz |

Expenses Expenses not Hapemses
Account Head Total Expenses Deductible Deductible Deductible under | Annex | Remarks
separate Section
Cost of Sales
Royalty (Against Installed Capacity) 450,000.00 450,000.00
Royalty (Against Generation) 1,593,872.00 1,593,872.00
Project Operation
Insurance Expenses 3.359,658.00 3.359.658.00 -
Local Conveyences 102,660.00 102,660.00
Refreshment 439,343.00 417,466.91 21,876.09
Repair and Maintenance-Vehicle 20,300.00 20.300.00
Repair and Maintenance Project 4,462,540.00 4.462,540.00
Travelling Expenses 33,946.00 33,946.00
Site Office Expenses 630,882.00 630,882.00
Utensils and Utlity 141,520.00 141,520.00
Employee Benefit Expenses -
Staff Salary and Allowances 4.624.000.00 4.624.000.00
Leave Salary 566,433.00 566,433.00
Sub Total (A) 16,425,154.00 | 16,403,277.91 21,876.09 -
Administrative Expenses
Audit Fee 226,000.00 226,000.00
Advertisement Expenses 146,392.00 146,392.00
AGM Expenses 115,000.00 115,000.00
Credit Rating Expenses 56,500.00 56,500.00
Electricity and Water Expenses 145,226.00 145,226.00
Fuel and Lubricants Expenses 216,340.00 216,340.00
Fine and Penalty 3,500.00 - 3,500.00
OCR Fines 15,400.00 - 15,400.00
Intrest On Income Tax 491,984.00 - 491,984.00
IPAN Membership 24,000.00 24,000.00 -
NEPSE Annual Fee 50,000.00 50,000.00
Registration and Renewal 47,801.00 47.801.00
Repair and Maintenance( Block C) 51,280.00 51,280.00
Office Rent 720,000.00 720,000.00
Medical Expn. 90,000.00 90,000.00
Membership Fee 20,000.00 20,000.00
RTS Expenses 55,111.00 55,111.00
Meeting Allowances 351,000.00 351,000.00
Telephone and Internet 78.355.00 78.355.00
CDS and Clearing Charge 140,000.00 140,000.00
Royalty of Forest 8,378.00 8,378.00
Office Expenses 436.432.00 436,432.00
Miscellaneous Expn. 492 766.00 = 492 766.00
Printing and Stationery 55.430.00 55.430.00
Accidental Compensation 1,657.500.00 1,657,500.00
Head Office salary 4,656,000.00 4,656,000.00
SSF Employer Contribution 854.400.00 854.400.00
Dashain Allowances 755,000.00 755,000.00
Sub Total (B) 11,959,795.00 | 10,956,145.00 1,003,650.00 -
Other Expenses
Financial Expenses 31,794,177.00 - 11,068,996.00 | 20,725,181.00 U/s 14
Depreciation Charges 21,738,364.00 - 21,738,364.00 u/s 19
Impairment Loss 2,500,000.00 - 2,500,000.00
Share Issue Expenses 1,054,544.00 1,054,544.00
Staff Bonus 266,426.00 260,426.00 -
Sub Total © 57,353,511.00 1,320,970.00 | 13,568,996.00 | 42,463,545.00
Grand Total (A+B+C+D) 85,738,460.00 | 28,680,392.91 | 14,594,522.09 | 42,463,545.00
NN




A. Details of Income

Barun Hydropower Company Ltd
For the F/Y 2079/80
Calculation of Taxable Income

Particulars Total Amount Proportion Remarks
Taxable Inome-Energy 79.708,950.00 83.62%
Taxable income-Other 15,611,136.93 16.38%
Non Taxable Income 2.418,705.00 Non Taxable
Total 97,738,791.93 100.00%

B. Details of Expenses

FRUT gEgTEY wF AT fafrds
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Apportionment of Deductable Expenses

Particulars Proportion On Proportion | Direct Connected Total
Taxable Inome-Energy 83.62% 11,060,935.49 57.916,698.91 68,977,634.40
Taxable income-Other 16.38% 2.166,303.51 - 2.166,303.51
Total 100.00% 13,227,239.00 57,916,698.91 71,143,937.91
B.1 Details of Directly Connected Expenses
Particulars Amounts
Project Expenses 16,403,277.91
Depreciation Expenses(Project) 20,819,575.00
Interest Expenses TR Loan 20,693,846.00
Total 57,916,698.91
B.2 Details of Indirect Expenses Expenses
Particulars Ratio Adn}]mstratlve De?reclatwn . Interest N Other Expenses | Total Expenses
Expenses Expenses Expenses (Ex.
Taxable Inome-Energy 83.62% 9.161,792.04 T68,313.47 26,203.08 1,104,626.90 11,060,935.49
Taxable income-Other 16.38% 1,794,352.96 150,475.53 5,131.92 216,343.10 2,166,303.51
Total 10,956,145.00 918,789.00 31,335.00 1,320,970.00 13,227,239.00
C. Calculation of Taxable Income and Tax
. Deductable .
Particulars Income (A) Profit/(Loss) Tax Remarks
Expenses (B)
Taxable Inome-Energy 79,708,950.00 68,977,634.40 10,731,315.60 1,341,414.45 |Next 5 year of Hydropwer (25%50%=12.50%)
Taxable income-Other 15.611,136.93 2,166,303.51 13,444,833.42 2,857,027.10 |85 % of 25%=21.25%
Total 95,320,086.93 71,143,937.91 24,176,149.02 4,198,441.55
Interest Expenses
Particualrs Amount
Term Loan 20,693.846.00
Other Loan 31,335.00
Total 20,725,181.00
Barun Hydropower Company Ltd
For the F/Y 2079/80
Particulars As Per I Stat t | Taxable I Energy Sales | Taxable Income-Other | Non Taxable Remarks
Income From Power Sale 79,708,950.00 79,708 ,950.00
Interest Income 14,553,636.93 14,553,636.93
Insurance Claim 1,057,500.00 1,057,500.00
Dividend Income 42.750.00 42,750.00 | Final Withholding
Gain (loss) on Investment through FVTPL 2,375,955.00 2,375,955.00
Total 97,738,791.93 79,708,950.00 15,611,136.93 2,418,705.00
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FRRISTIS, DBIGATS!
BIcl : 09-YOOYYQ0
3T ¢ barunhydro@gmail.com, info@barunhydro.com.np
JeITSe ¢ wWww.barunhydro.com.np



